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Statement by the Executive Manager
responsible for the preparation
of the Company’s Financial Reporting




Report of the Statutory Auditors
to the Statements of Saras S.P A

SARASSPA,
- Raffinerie Sarde -
REFORT OF THE BOARD OF AUDITORS
TO THE SHAREHOLDERS" MEETING HELDTO APFROVE THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2007

(PURSUANT TO ARTICLE 153 OF LEGISLATIVE DECREE 5898
AND PARAGRAFH 3 OF ARTICLE 2429 OF THE CIVIL CODE}

LE R

To the sharcholders of SARAS S.p.A.

We hereby confirm that the annual accounts of SARAS S.p.A. have been
prepared in accordance with the law and the company’s memorandum and
articles of association. This is the second year that the accounts have been
drawn up following the adoption of IASAFRS accounting standards, in
comphance with Legislative Decree 33 of 28 February 2005, The external
auditors did not request any change to the accounting standards applied in
the preparation of the 2006 sccounts,

In 2007, we adopted the Code of Conduct for Internal Auditors
recommended by the National Accounting Board (Consiglio Nazionale dei
Dottori Commercialisti e dei Ragionierf).

We attended meetings, as planned, with the company’s external auditing
firm, PriceWaterhouseCoopers and also exchanged imformation on an
imformal basis during the year; no significant facts or information came to
light that require comment in this report. In fulfilling the duties assigned to
thermn, the external auditors have confirmed to us that the accounts accurately
reflect the results of operations, as do the guarterly reports approved and

published by the Group and filed with Consob,




Mo observations or requests for information were made by the external
auditors” in their report,

During the year ending 31 December 2007, we carried out the supervisory
activities required by law, in accordance with the Code of Conduel for
Internal Auditors recommended by the National Accounting Board.
Moreover, pursuant to Consob regulations, we wish to repor the following.

- We have moenttered compliunce with the law and the articles of
association.

- We have obtained from the Directors, in accordance with the
procedures estublished in the articles of association, o report on
activities carried out, describing any significant transactions affecting
the business or financial position of the company (and its subsidiaries),
and we can therefore reasonahly assert that the actions approved and
implemented comply with the law and the articles of association, and
that they were not imprudent or risky, did not represent a potential
conflict of interest, did not run counter to resolutions adopted by
shareholders, and did not jeopardise the company s assels.

= In the course of the meetings of the Board of Directors that we
attended, we obtained from the Directors, in good time, appropriate
information on the company’s operations, general performance,
prospeets and significant transactions, by stze or nature, implemented
by the company and its subsidiaries, in accordance with paragraph 5
of article 2381 of the Civil Code.

We examined and menitored, within the parameters of our remil, the

effectiveness of the company’s orgamsational structure, complianee
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with good administrative practice and the appropriateness of the
instructions given by the company to its subsidiaries, pursuant to
parngraph 2 of wrticle |14 of Legislative Decree 5898, by collating
nformation received from the heads of the various functions and
meeting with the external auditors in order to share relevant
information, and we have no particular observations to make in this
regard,
The company has established:
# an internal pudit committee
F g osupervisory commillee, pursuant o Legislative Decree
231101
F 4 remuneration commitiee
- We have assessed ond monitored the elfectiveness of the internal
audit, administrative and aceounting systems, and the reliability of the
accounting system in terms of accurately representing the resulis of
aperations, by obtaining information from the heads of the varous
functions, examining company documents and analysing the results of
the work carried out by the external auditors, as well as supervising
the activities of those responsible for internal controls, and in this
regard we have no particuler observations o report,
We have not discovered any atvpical or unusual transactions camied oul
with group companics or related parties.
- Mo reports of irregularities pursuant to article 2408 of the Civil Code

were received or submitted by third parties,




The company has adopted the Code of Conduct for the Corporate
Governance of Listed Companies,

On the express declorution of the Directors, and as conflimmed by the
extermal auditors, we report that no further assignments were given lo
the external auditing firm, with the exception of the extension of the
auditing contract for the three vears from 2002 w0 2004, as proposed 1o
you by the Board of Auditors and approved st the shareholders
meeting of 27 April 2007,

On the express declaration of the Directors, and as confinmed by the
exlermul auditors, no contraets have been given Lo entitivs thal have
long-standing dealings with the external auditing firm.

The Board of Auditors has not been required to express any specific

apinion or approval.

The supervisory activities described above were carried out ot five

mectings of the Board of Auditors {whose members also carried out work

individually) and through attendance at the meetings of the Board of

Directors pursuant o paragraph 2 of aricle 149 of Legislative Deeree

5898, of which seven were held. Furthermore, one sharcholders' mecting

was held during the year,

With particular reference to the accounts for the year ending 31 December

2007, we wish to report the following:

= although it is not our task o carry oul an analytical control of the
content of the wecounts, we have supervised the  generul

presentation, with regard o overall compliance with the law in

259



260

respect of the form and structure of the accounts, and in this
regard we have no particular observations te make;

= we have veriled that the law on prepanng the report on operalions
has been respected, and that this report 15 consistent with the
resolutions adopted by the Board of Directors, and with the
information provided in the annual accounts. We have no
particular observations 1o make in this regand;

= o the best of our knowledge, in preparing the annual report and
accounts, the Directors have not devisted from the law pursuant o
paragraph 4 of article 2423 of the Civil Code,
The distribution of dividends approved in 2007 was carnied oul in
accordance with the law:

= wie have verified thar the accounts reflect the facts and information
of which we are aware through the fulfilment of our tasks and we
have no observations 1o make in this regard;

= research expenditures were booked with our approval;

= wie have examined the plan of te Board of Direclors e purchase
own shares, and we have no objections 1o raise in this regard;

= pursuant to paragraph 2h of article 82 of Consob Hesolution
119711999, the draft accounts and consolidared accounts for the
vear ending 31 December 2007 approved by the Board of
Directors were made available at the company’s registered office,
head olTice and Borsa laliana SpA, within 90 days of the end of

the vear,




Dear Shareholders
Further o the results of the work carmied out by the external auditors and
contained in the report accompanying the annual accounts under review, we
hereby invite you to approve the annual report and accounts for the year
ended 31 December 2007, as drafied by the Directors, and we herehy
confirm our agreement with the Directors’ prapasal for the allocation of net
profit for the year,
Milan, 11 April 2008

THE BOARD OF AUDITORS

Claudio Massimo Fidanza Q t\. ' S Cp
—_—

Giovanni Luigi Camera % [ %
Michele Di Martino MM
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Report of The Independent Auditors
to the Financial Statements of Saras S.P.A.

PRICBAATERHOUSE QOPERS

Bricovaterhaae D eoper S8

ALDITORS REPORT IN ACCORDAMCE WITH ARTICLE 156 OF L AW DECREE
MO, 58 DATED 24 FEBRUARY 1998

Tao ihe sharehalders of
Saras Sph

1 We have gudiled the financial slatements of Saras SpA as at 31 December
2007 comprising the balance sheet, incorme statement. statement of changeas
in sharehoiders' eruity. staternent of cashilows and related notes. Thess
financial statements are the responsibility of the directors of Saras SpA. Qur
responsibility it to @xpress 2o opimon on these {inancial statementz Bazed on
aur audit

2 We conducled our audit in accordance with the auditing standards and critena
regommended oy COMNSOE. Those standards and criteria require that we plan
and perform the audit to obtain the necessary asswrance about whether the
financial statements are free of matenal rmsstaterment and, taken as 2 whole,
afe presented Lairly. An audit includes exarnining, on a test basis, evidencs
supporting the amounts and disclosures in the financial stalements. An audit
also includes azsessing the accounting pringiples used and significant
gstimartes rmade by the directors. We beleve that our audit provides a
reasonahle basis for our cpinicn.

For the opinion on the financial siaternents of the prior penad, which are
presented for gomparative purposes as requiced by taw. reference 1s made o
aur report dated 11 April 2007,

3 In owr opinien, the financial slalements of Saras SpA as ol 31 December 2007
comply with the International Financial Reperting Standards as adopted by the
Eurcpean Unign, as well as with the regulalions issued to implement article 9
of Legislative Decree Mo. 38/2005: accordingly, thay have been drawn up
clearly ang give a lrug and fair view of 1ke finandial position, results of
operalions, changes in sharehalders' equity and cashflows of Saras Spa lor
the yoar then ended.

Milar, 11 April 2008
PricewaterhbuseCoopers Spa

Pigrangelo Schizw
(Farner) .

This rapord L boon Yansiated fram the origiual which was ssied v aecendance vath falian
fegusiainad. fReferences {o the fnancial statciments im this report reder fo le Godural datdan finsnoial
shaterments and ool 1o ifioer fransihon,
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